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The Corporation’s cash position stood at $124,681,000

s at April 30, 1997, compared to $153,350,000 as at January 31,

997. During the quarter, the Corporation generated operating

REGENT HOLIDAYS ash flow of $6,565,000 compared to $5,895,000 during the

SERVIGES RAYCOT ame period of the previous year. The positive effect of the net

S]’AR EUROPE hange in non-cash working capital balances related to opera-

VACANCES AIR TRANSAT ons of the fi(st quarter was partly reyerspd durin.g the.second

VACANCES IR TRANSAT o ANCE uarter, reflecting the seasonality of activities. During this quar-

er, the Corporation acquired capital assets amounting to 9.5 mil-

VACANCES TOURBEG on dollars, including one Lockheed L-1011-150 which will be

WORLD OF \/ACAHONS dded to its operating fleet. Two aircraft were refinanced; a third

ircraft will be financed on a long term basis during the third

a— uarter. On April 30, 1997, the Corporation has acquired the

esidual 50% balance of Regent Holidays participating shares.

he final purchase price of this acquisition is based on a pre-

etermined method of calculation; the payment will be made on

Jecember 31, 1999. During the quarter, the Corporation issued

ommon shares after the exercice of stock options and in consid-

ration of the acquisition of a portion of the residual 50% of

egent Holidays’ participating shares.

The Corporation now embarks on its most active peri-

d of activities of the year, the summer travel season, which runs

om the beginning of May until the end of October. During this

griod, the Corporation will experience an increase in revenues in

omparison to those of the previous year. As for Look Voyages,

e summer season will be significant to its financial results.

anagement continues to work hard to improve Look's profitabil-

y. Even if progress has been made, it is anticipated that Look
ill incur a loss for the year ending October 31, 1997.
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CONSOLIDATED STATEMENTS
. OFINCOME

(in thousands of dollars except the earning (loss) per share)

Three (3) months Six (6) months
ended April 30 ended April 30
1997 1996 1997 1996
$ $ $ $
|
Revenues 348,192 163,563 627,982 302,174
Expenses and other income
Operating 335,516 153,484 616,538 287,057
Amortization 5,764 3,893 10,727 7,672
Interest on debenture, long-term
debt and obligations under
capital leases 2,321 2,158 3,991 3,659
QOther interest and financial
expenses 815 712 1,631 1,064
Interest income (1,601) (852)  (2,840)  (1,583)

342,821 159395 630,047 297,869

Income (loss) before share
of net income (net loss)
of companies subject to
significant influence,

income taxes and

non-controlling interest 5,371 4168  (2,065) 4305
Share of net income (net loss) of

companies subject to

significant influence 753 188 (40) 275
Income taxes (recovery)

Current 4,108 1,747 4,165 1,728

Deferred (1,373) 11 (4,664) 366

2,735 1,858 (499) 2,094

Share of non-controlling interest

in subsidiaries’ results (54) 537 (11) 168
Net income (net loss)

for the period 3,335 303  (1,617) 2,654
Earning (loss) per share 0.12 0.14 (0.05) 0.12
Diluted earning (loss) per share 0.12 0.13 (0.05) 0.11

Transat, leader in the Canadian and French travel
and tourism industries, is involved at all levels of the

through its subsidiaries and affiliates.

CONSOLIDATED STATEMENTS OF CHANGES
IN FINANCIAL POSITION

(Unaudited)
(in thousands of dollars)

Three (3) months Six (6) months

ended April 30 ended April 30
1997 1996 1997 1996

$ $ $ $

Operating activities
Net income (net loss) for the period 3,335 303  (1,617) 2,654
Add items not involving an outlay

(receipt) of funds
Amortization 5,764 3,893 10,727 7,672
Share of net loss (net income) of
companies subject to
significant influence (753) (188) 40 (275)
Deferred income taxes (1,373) 11 (4,664) 366
Non-controlling interest 54 (537) 1 (168)
Decrease of long-term
deferred income (462) (419) (924) (837)
QOperating cash flow 6,565 5,895 3,573 9,412
Net change in non-cash working
capital balances related to
operations (22,111)  (4,356) 11,791 8,747
Deposits for engine and airframe
overhauls (7,087) 85 (11,743) (174)
Cash provided by (used in)
operating activities (22,633) 1,624 3,621 17985
Investing activities
Deposits 1,394 — 1,217 175
Other assets 896 43 (296) (14)
Additions to capital assets (9,493) (7,706) (40,337) (15,152)
Purchase of rotable aircraft spare parts ~ (3,118) —  (6,453) —
Increase in investment (1,174) —  (1,174) —
Non-interest bearing advances (353) — (353) —
Advance to companies subject
to significant influence — 3226 (6,410) —
Consideration paid for companies
acquired —  (12,728) (86) (12,728)
Cash from acquired companies — 3,358 80 3,358
Cash used in investing activities (11,848) (13,807) (53,812) (24,361)
Financing activities
Increase in obligations under
capital leases 8,190 — 34,807 174
Issue of common shares 988 1,856 88,887 1,860
Loans 816 — 12,634 —

Repayment of long-term debt and
obligations under capital leases (3,847)  (1961) (6,467) (3,390)
Repurchase of preferred shares,

series 3 (335) — (335) —
Increase in long-term debt — — 2,709 4,760
Shares issue costs = —  (4,260) —
Repayment of deposits for engine
and airframe overhauls — — — 1,364
Dividends paid on first preferred
shares, series 1 — (70) — (143)
Cash provided by (used in)
financing activities 5,812 (175) 127,975 4,625
Net increase (decrease) in cash
for the period (28,669) (12,358) 77,784  (1,751)
Cash, beginning of period 153,350 45,708 46,897 35,101
Cash, end of period 124,681 33,350 124,681 33,350




